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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  often  dollars  and  other  valuable  «™d^ 
aareements  oV  Lessee  hereinafter  contained,  does  hereby  grant  ease  and  tet  unto  Lessee  me _iana  ^dv|  ^thn|rynera|s  (whether  or  not  s.m.lar  to 
ScS  righ  ^exploring,  drilling,  mining  and  operating  for  Producing  an  d  ow ^  |sa^|tXsh  and  utilize  facilities  for  surface  or  subsurface 
fhose menfoned),  together  withlhe  righl  to  make  surveys  on i  said fend,  ay  wg  ffihone  fines,  employee  houses  and  other  structures 
disposal  of  saltwatenconstoict  roads  art £ndges storing  ana7  transporting  mineral  produwd 

Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  0.368  acres  um  ore  or  less,  out  of  the  Dempsey  C  Pace  Survey  £Mh*]*g \24^^ 

51!  Addition,  Phase  2,  Unit  1.  *n  adMen . ™      «8*^^  particularly  described  in 

recorded  in  Volume  388-70,  Page  33,  Plat  ^^^^^^^S"^^  1998 f  from  James  Weldon  Hafley  and  Mary  Lee 
a  General  Warranty  ?*ed  *,45 ^Slume  13247"Page  374,  Deed  Records,  Tarrant  County,  Texas,  and 

aas^^  and  any  riparian 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

SS5ffir&1^^  an  oil  and/or  gas  development  un.t. 

This  lease  also  covers  a,^ 

described  and  (a)  owned  or  daimed IbyLessw JbyJarigjKn.  fj^*^  requested  by  Lessee  for  a 

(b)  as  to  which  Lessor  has  a  preference        /Wh^  hereunder,  said  land 

upon  said  land  with  no  cessation  for  more  than  ninety  ($0)  consecutive  days. 
3.  As  royalty.  Lessee  covenants  and  agrees:  ^o^to  Ih. 

time  c>  times  thereafter  there  .sanywe^ 

■ 

•  ■ 

pooled  or  unitized.  Any  JPf^s  «no^  w  aw  part  of  such  ^^^^^SlSS^^m^^n  each  suS  unit  (or 

The  owner  of  the  reversionary  estate  of  any  *™  ^^SjE^  or  gas.  The  formation  of  any  unrtTiereunder 

shut-in  royalties  from  a  well  on  the  unit  shafl  g2«yyff^^  under  this  lease  fincluding,  without 

which  incudes  land  not  covered  bythislea^  jn  ,and  covered  by  this  lease  and 

limitation,  any  shut-in  royafy  which  may  bja>™  W*^^  ,  provided  in  paragraph  5  hereof, 

parties  owning  interests  in  tend  not  covered I  bv ■  tfjs lease  Xfif^^MS eraSo  £  teeTn  for  unitized  minerals  unless    pooted  leases 


*»>  in  the  public  ^  ^S-XMSM  byLeSiesrt  MiSn  i^f£rttt£g&?£5 

other  part  of  the  leased  premises, 
whether  or  not  in  paying  quantities. 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  sad  land. 

fiSiJ  SSSfrf  ^  iSriS^tSSch  hale  beencttSoerlv  fHedfor  record  and  which  evidence  such  change  or  division,  and  of  such  court 
n^aXo^e&g^ 

such  chanae  or  division  ff  any  such  change  n  ownership  occurs  by  reason  of  the  death  of  the  owner ,  Lessee  may  nevennetess  pay  or  isnoer 
stlch  (xotr^m^         thereof,  to  the  credit  of  the  decedent  in  a  depositor  bank  provided  for  above. 

9  Inthe  event  Lessor  considers  that  Lessee  has  nc4compBedwithaBteot>faafc^ 

Lessee in nwritina^ett^  Lesseehas  breachedfitecontract  Lessee  shaitfwnhave  sody  <60)  da^^ra^g 

ofSw  affiKSlSt  alt  or  any  part  of  thebreaches  ^^W^^S^^^f^^!^ 
CT^denttothe  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such action  shaU  be  brought  ^f^^rf^Wjag 

alleaed  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  rated  to  perform  afl  «s  oWfcattwis  hereunaer  "J™^®*^ 
SnStodSSw. cauL  .ttshall  nevertheless  remain  inWandefle^ 

hTmnShite  a  dnHina  or  mawrrRjm  alowabte  unH  under  appftcabte  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  sucn  acreage 
to  beteS.!^^  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spaangrules 

rea^re^d^^y  Soflaid  fc^  nduded  in  a  pooled  unit  on  which  W  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
a^a^f^e^to  open^S  orimea^^e  scanned  and  shaU  not  be  required  to  move  or  remove  any  existmg  surface  fadrties  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  titte  to  said  land  against  the  claims  of  aH  rjersons  whomsoever.  Lessor's  ng^san<J 

interestedly  any  mortgages,  taxes  ^f^i^S^^^^^X6^  ^JS&^SdSSL 

agrees  that  Lessee  sha*  have  therigrrtartanytimetopayor  reduce  same  for  Lessor,  either  before  or  after  matoritv^nd  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royaRtes  or  other  payments  payable  or  which Libera™ ■  payabfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  rn  the  oil,  gas  sulphur,  or  other  minerate  in  all  or  anypartj af  said Handthanthe 
entire  ^undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  nofi,  or  no  interest  therein,  then  the  royaf^  and  other 
m^saccnjJS^^  part  as  to  wSch  this  lease  covers  less  than  such  full  interest,  shall  be  paid  or^tnthe  proportion iwhich  the  interest 
tSBSH hoovered  byfh&tease,  bears  to  the  whole  and  undh^.fesffnpte  estate  herein. ABroyalty  "%^coveredby  thistease  hwhether 
or  not  owned  by  Lessor)  shall  be  pad  out  of  the  royalty  herein  provided.  This  tease  shal  be  bmctag  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  whte  this  lease  is  in  force,  at  w      the  expirati^ 

wefl  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  tend  by  reason  of  m  any  l^L«^.^wKrf^^ 
(wheW  or  not  subsequent  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  ccirWoToTLessee,  the  primary  term  hereof  shaU  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  deteying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lesser  agrees  tte*  this  lease  covers  and 

tend,  other  than  easting  water  weis,  and  for  al  purposes  of  tNs  lease  tr«  reentry  an3 
deemed  the  same  as  the  drittng  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shafl  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shaH  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  wefl  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  wefl  sites  m  the  vicinity  may  be  limned 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnllmg, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherteases  in  the  vtcmrty,  rt  is  agreed  mat  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  m  accordance  with  thisTease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  tend.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restncbons  contained  m  this  tease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  Travis  Ray  Sander 


STATE  OF 


Texas  } 


COUNTY  OF      Tarrant  } 


}ss. 


This  instrument  was  acknowledged  before  me  on  the 
Sander,  husband  and  wife. 


BY:  Cheryl  Sander 

(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
^*=/day  of  Otfohf 


Signature 


A.  SCOTT  AVANT 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
July  W,  2012 


Printed 


A.  J?*ihAv*i 


ADDENDUM 

COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

is  Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
ga" m£nS !*g£.  and3E?  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore. 

16  Gas  Royalty.  Lessors  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration,  _ drilling 
devSem  and  production/including,  but  not  limited  to,  dehydration,  storage,  compression  separat.cn  by 
me^aS  means  and  product  stabillStion,  incurred  prior  to  the  oil.  ^S^SSZ  Ta) 
leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathenng  system,  whoever  occurs  first,  prov.ded,  ™«««Mrt 
Lessee  shall  have  free  use  of  produced  oH  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
«Wth,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducing  any  so  use*  and (b) 
SSs  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  texes 
^n^JMLmbto  costs&ing  compression  and  related  fuel  charges)  paid  to  or  deducted  by 
SwSto  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  product.on  off  the  eased 
plSita  inciter  to  md»  thE  oH.  gas  and  other  minetal  production  8«riedble.  fncraasa  H»  value  or  in  order  to  get  the  art. 
gas  and  other  mineral  production  to  a  market. 

17  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  payjng  quanW.es .  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  ^  ^>M 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining t  ttns  Lease k  A  we  ttthat  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities  If  for  a  penod  of  mnety  P 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  <$25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  whrte  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  Premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term.  Lessee  shall  not  have  the  right  to  continue  this  Lease  m  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18  Mo  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shail  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  teased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100")  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5,023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  rights  under  this  lease;  provided, 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so.  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shaH  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 
LESSOR(S) 


BY:  Travis  Ray  Sander  BY;  CheryJ^ender 


